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U. S. LIFE COMPANY HOLDINGS OF STATE AND LOCAL BONDS IN THE UNITED STATES 
BY PURPOSE OF BOND ISSUE JUNE 30, 1959 


PURPOSE OF BOND ISSUE 


AMOUNT (000,000 Omitted) 


BONDS ISSUED BY 


Cities, Towns 
and Townships Authorities 


States Counties 


Total 





Public Utilities 
Electric, Gas 
Sewage, Water 


Total Public Utilities 
Bridges, Roads, Tunnels 
Educational Facilities 
Terminals (Airline, Bus, Railroad, Etc.) 
Housing and Community Facilities 


Flood Control, Irrigation, Water Conservation... . 


Hospitals 
General Purpose or Other 


Public Utilities 
Electric, Gas 
Sewage, Water 


Total Public Utilities 


Bridges, Roads, Tunnels ................... 


Educational Facilities 
Terminals (Airline, Bus, Railroad. Etc.) 


Housing and Community Facilities .......... 
Flood Control, Irrigation, Water Conservation... . 


Hospitals 
General Purpose or Other 


$ 61 $127 
90 497 
2 51 


$ 170 
102 
7 


$ 418 
726 
61 





153 675 
33 - 15 
32 37 

3 70 
6 45 
ll 2 
5 2 
10 71 


279 
672 
64 
37 
32 
6 

2 

8 


1,205 
909 
500 
117 
103 

36 
12 
109 





$253 $977 


PERCENTAGE DISTRIBUTION 


— 24.1% 13.0% 
-- 35.6 50.9 
— 0.8 5.2 


15.5% 
9.3 
0.6 


13.2% 14.0% 
8.1 24.3 
0.2 2.0 





60.5 69.1 


--. 55.6% 13.0 hel 


32.7 12.6 3.8 
1.9 12 7.1 


aor 29 2.4 4.6 


1.0 4.3 0.2 
0.5 2.0 0.2 
5.4 4.0 7.3 


25.4 
61.1 
5.8 
3.4 
29 
0.5 
0.2 
0.7 


21.5 40.3 
3.3 30.4 
65.8 16.7 
0.7 3.9 
3.0 3.4 
3.3 12 
0.4 0.4 
2.0 3.7 





100.0% 100.0% 


100.0% 


100.0% 


100.0% 





Source: Institute of Life Insurance. Totals for U.S. life companies are estimated on the basis of reports from companies having 88% of 
the total state and local bonds held by life companies at mid-year 1959. 


* 


United States life insurance companies had $2,991 
million invested in bonds issued by states, counties, muni- 
cipalities and public authorities in the United States as of 
June 30, 1959. In ten years, companies’ holdings of such 
bonds have more than trebled. 

A recent survey has revealed that. as of mid-1959, $1,205 
million, or two-fifths of all policyholder funds invested in 
U. S. state and local government bonds, were helping to 
finance the expansion of power, water and sewage systems 
that has been necessitated by the growth in population and 
the post-war record high levels in home construction and 


industrial development. Of these funds, $726 million were 
on loan for water and sewage systems, while $418 million 
were ear-marked for gas and electric power supplies. Of 
state and local public utility bonds held by the companies, 
56% were issued by municipalities, and 23% by authori- 
ties set up to administer such public facilities. 

The capital needs of state and local governments to add 
to and improve the nation’s life-lines of roads, highways, 
bridges and tunnels were also met in part by life insurance 
companies’ $909 million investment in bonds issued to 
finance these. Almost three-fourths of this amount repre- 





sented bonds issued by authorities charged with admin- 
istering these. 

The financing of educational facilities provided by state 
and local governments was aided by the $500 million that 
life companies had invested, as of mid-1959, in school 
bonds. The growing number of school children and college 
students throughout the country benefitted from these is- 
sues, which helped to make possible new, bigger and better 
buildings for elementary schools, high schools and colleges, 
libraries, student dormitories and unions, and other facili- 
ties. 

Terminal facilities for air lines, bus lines and railroads 
accounted for $117 million of the state and local bonds 
held by life companies. 

Various aspects of community development — the con- 


struction of housing projects, the provision of parks and 
playgrounds, civic centers, town halls, public libraries, 
courthouses, to mention a few —- accounted for $103 mil- 
lion of life companies’ state and local bonds. Bonds issued 
by municipalities made up two-fifths of this amount and 
issues of authorities just under one-third. 

Among the many other public services financed in part 
by life insurance investments in state and local bonds were 
a number of projects for land irrigation, flood control and 
water conservation. Life companies’ holdings of bonds for 
these totaled $36 million at mid-1959. 

The balance of the life companies’ state and local bonds, 
amounting to $12] million, had been issued for a variety 
of specific purposes such as hospitals, $12 million, and for 
general purposes. 


LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 


(000 Omitted) 





Sept. 
Type of Benefit Payment 1959* 


Sept. 
1958 


9 Mos. 
1959* 


9 Mos. 
1958 





DEATH BENEFITS Ordinary $149,500 
(Including Accidental Group 82,500 
Death Benefits) Industrial 27,500 


$135,400 
72,000 
25,700 


$1,347,200 
730,200 
235,500 


$1,270,200 
683,400 
231,800 





TOTAL — 259,500 


233,100 


2,312,900 


2,185,400 





MATURED ENDOWMENTS Ordinary 42,500 
Group 300 
Industrial 3,500 


41,300 
600 
15,500 


428,300 
4,400 
39,200 


380.600 
4,100 
144,200 





TOTAL 46,300 


57,400 


471,900 


528,900 





DISABILITY PAYMENTS Ordinary 6,000 
(Including Premiums Group 2,900 
Waived) Industrial 500 


6,100 
3,300 
700 


54,200 
29,700 
5,900 


55,300 
29,500 
5,600 





TOTAL 9,400 


10,100 


89,400 


90,400 





ANNUITY PAYMENTS Group 26,100 
Individual 27,300 


22,500 
25,400 


235,900 
262,900 


200,500 
261,500 





TOTAL 53,400 


47,900 


498,800 


462,000 





SURRENDER VALUES Ordinary 96,400 
Group 1,800 
Industrial 22,900 


91,900 
1,800 
25,300 


874.900 
19,400 
213,900 


825,000 
14,500 
237,100 





TOTAL 


121,100 


119,000 


1,108,200 


1,076,600 





DIVIDENDS TO 
POLICYHOLDERS 


Ordinary 
Group 
Industrial 
Annuity 


90,300 
15,100 
4,300 
5,100 


85,000 
14,800 
4,400 
6,100 


786.000 
140,800 
77,600 
47,900 


733,100 
149,800 
. 30,300 
48,200 





TOTAL 


114,800 


110,300 


1,052,300 


1,011,400 








TOTAL LIFE INSURANCE & ANNUITY BENEFITS 


$604.500 


$577,800 


$5,533,500 


$5,354,700 





HEALTH INSURANCE 
BENEFITS 
(Paid by Life Insurance 


m panies) 


Group 


Individual 


156,100 
42,600 


141,600 
40,400 


1,401,300 
378,100 


1,300,800 
364,800 





TOTAL 


$198,700 


$182,000 


$1,779,400 


$1,665,600 





* Includes Hawaii figures for the single month of September, 1959, the first full month of statehood. 


Source: Institute of Life Insurance. Life insurance and annuity benefits are estimated on the basis of reports from life insurance companies 
representing nearly 957% of all payments. Revised figures are shown for 1958 group disability and group annuity payments. Health 


insurance benefit figures are from the Health Insurance Association of America and exclude dividends to policyholders. 





INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES 
(000,000 Omitted) 





CHANGE IN 
ACQUIRED HELD HOLDINGS 


Type of Investment Sept. 9Mos. 9Mos. Sept.30 Sept. 30 Aug.-Sept. 
1958 1959 1958 1959 1958 1959 


Government U.S. $ 375 $3,466 §$ 3,277 $ 7,169 $ 7,307 $ -185 
Canada 6 167 86 266 281 278 +42 
Other om 26 5 69 42 ~ 


Non-Guaranteed Federal Agency* ° 104 +6 


State, Provincial, Local 
U.S Direct & Guaranteed 
Special Rev. & Other 


Foreign Direct & Guaranteed 
Special Rev. & Other 


World Bank & Other International 
Agency** 


Railroad US. 
Foreign 


Public U.S. 
Utility Foreign 


Industrial & Miscellaneous 
U. S. ~ Year or Less at “ 
ssue 
All Other 23,209 21,700 
Foreign 1,088 1,025 


TOTAL \ ‘ 56,430 53,638 


U.S. = Railroad 62 66 
Public Utility 1,055 992 
Bank, Trust & Insurance 7 
































PREFERRED : 599 
STOCKS Industrial & Misc. ; 560 





Foreign 3 3 
TOTAL 1,687 1,660 


U.S. Railroad s 31 34 
hae a saa 440 388 
ank, Trust & Insurance 328 
aCKS Industrial & Misc. 1,041 } 1,086 
Foreign 9 39 23 
TOTAL ; 263 1,879 1,531 
Farm 387 2.795 2,650 


Non-Farm FHA é 1,127 8,082 7,202 


MORTGAGES NHA 23 244 217 
VA 119 4,158 7,561 
Conventional 2.601 20,219 18,832 


TOTAL 4,257 38,493 36,462 


Company Used 101 943 866 


Investment Residential 6 422 437 
REAL Commercial 163 2.224 2,049 


aosATe Other 19 35 23 
TOTAL 289 3,624 3,375 
POLICY LOANS 798 4,464 4,138 
CASH XXX XXX XXX 1,173 1,209 
OTHER ASSETS XXX XXX XXX XXX 4,096 3,480 
TOTAL $1,424 $1,612 $14,123 $13,158 $111,846 $105,493 $+200 


* For 1958, included with “U. S. Industrial and Miscellaneous Bonds.” 
** For 1958, figures include world bank bonds only; other international agency bonds are included with “Industrial and Miscellaneous 


Bonds.” 

Source: Institute of Life Insurance. Totals for U. S. companies estimated on basis of reports from life insurance companies representing 
over 95% of all assets. The amounts shown represent book values for all items except “Other Assets” and “Total.” The change in 
holdings for the month may sometimes be greater than acquisitions for a particular item due to rounding, write-ups and other 
adjustments. 





















































MOTOR VEHICLE DEATH BENEFITS 


During the first three quarters of 1959, life insurance The motor vehicle death benefit figures for the compara- 
companies paid $95,000,000 in death benefits on 34,000 ble period of 1958 were $85,000,000 paid on 34,000 claims, 
claims resulting from motor vehicle fatalities. These figures representing 2.3% of the total number and 3.9% of the 
represented 2.3% of the number and 4.1% of the amount total amount paid during the period. In the same period 
of total death benefits paid in this period. of 1957, such payments amounted to $82,000,000. 





LIFE INSURANCE DEATH BENEFITS BY STATES, FIRST THREE QUARTERS 1959 











ORDINARY GROUP INDUSTRIAL TOTAL 
STATE No. Amount No. Amount No. Amount No. Amount 


Alabama 15,345,000 4,397 $ 9,806,000 36,567 $ 6,727,000 45,629 $ 31,878,000 
Alaska 403,000 92 427,000 6 1,000 205 831,000 
Arizona A 6,803,000 1,541 3,024,000 1,021 397,000 4,522 
Arkansas 8,100,000 991 2,721,000 2,717 859,000 6,299 
California , 99,344,000 22,178 66,594,000 23,818 8,495,000 76,134 174,433,000 


Colorado 11,749,000 2,272 5,259,000 3,195 1,130,000 9,538 18,138,000 
Connecticut 24,688,000 6,390 16,524,000 13,917 4,713,000 28,857 45,925,000 
Delaware 3,277,000 870 3,218,000 3,636 1,018,000 5,808 7,513,000 
District of Columbia x 8,111,000 5,323 9,088,000 201 1,476,000 12,975 18,675,000 
Florida 3 38,750,000 5,888 13,813,000 29,685 9,474,000 47,529 62,037,000 


Georgia 19,665,000 4,958 12,072,000 32,465 8,784,000 44,475 
Hawaii (Sept. only) 58 242,000 60 263,000 1 119 
Hawaii (9 months) 1,942,000 515 1,801,000 14 1,016 
Idaho 3,209,000 635 1,566,000 137 ; 1,790 
Illinois 34,556 97,458,000 17,908 49,920,000 46,465 35, 98,929 
Indiana 11,765 33,837,000 7,418 19,357,000° 21,308 717, 40,491 59,911,000 


7,762 21,131,000 2,401 6,266,000 3,761 185, 13,924 28,582,000 
5,394 13,876,000 1,762 5,352,000 3,610 .203, 10,766 20,431,000 
5,736 16,080,000 2.951 6,695,000 14,677 4,161, 23,364 26,936,000 
4,195 15,201,000 3,844 10,295,000 12,918 293, 20,957 29,789,000 
2,555 7,187,000 1,543 2,997,000 2,623 6,721 11,093,000 


7,373 23,345,000 4,096 14,163,000 20,832 685, 32,301 43,193,000 
Massachusetts 16,321 49,375,000 8,284 23, 34,533 040, 59,138 84,381,000 
Michigan 17,279 49,316,000 13,609 239, 20,958 324, 51,846 97,875,000 
Minnesota 8,090 24,892,000 4,405 615, 4,765 13, 17,260 38,020.000 
Mississippi 2,404 8,286,000 1,537 048, 3,601 3, 7,542 12,757,000 


Missouri 13,147 37,082,000 6,177 15,727,000 20,729 185, 40,053 58,994.000 
Montana 1,319 3,627,000 1,073 2,135,000 333 ; 2,725 5,884,000 
Nebraska 3,560 10,068,000 1,265 3,397,000 1,730 i 6,555 14,019,000 
Nevada 71 1,110,000 339 1,010,000 51 i 761 2,140,000 
New Hampshire 1,817 4,767,000 1,025 2,591,000 2,357 ; 5,199 8,168,000 


New Jersey 20,569 57,156,000 9,628 36,882,000 43,663 586, 73,860 108,624,000 
New Mexico 1,183 4,176,000 694 2,216,000 602 r pe 2,479 6,665,000 
New York 65,206 203,836,000 33,174 98,344,000 87,305 wre 185,685 330,955,000 
North Carolina 4tok 23,167,000 4,199 9,827,000 16,313 J 28,243 38,018,000 
North Dakota 1,242 3,340,000 443 1,010,000 6 3,000 1,691 4,353,000 


27,129 75,785,000 15,634 46,324,000 45.789 15,159,000 88,552 137,268,000 
Oklahoma 4,557 14,563,000 1,945 6,623,000 2,316 867,000 8,818 22,053.000 
Oregon 3,915 12,136,000 2,458 6,443,000 1,136 373,000 7,509 18,952,000 
Pennsylvania 40,484 105,400,000 23,127 62,547,000 85,124 26,405,000 148,735 194,352.000 
Rhode Island 2,927 8,864,000 1,310 2,828,000 7,991 2,363,000 11,828 14,055,000 


South Carolina 3,486 10,942,000 2,209 4,392,000 22,049 6,020,000 27,744 21,354,000 
South Dakota 1,477 3,694,000 349 1,017,000 29 9,000 1,855 « 4.720.000 
Tennessee 5.560 18,390,000 3.878 9,477,000 21,364 6,27 1,000 30,802 34,138,000 
16,166 51,573,000 10,167 29,797,000 16,334 5,858,000 42,667 87,228,000 

5,305,000 1,182 3,232,000 781 266,000 4,134 8,803,000 


Vermont ; 3,116,000 545 1,099,000 988 342,000 2,745 4.557.000 
Virginia 25,359,000 4,027 13,012.000 21,990 6,144,000 33,651 44.515.000 
Washington : 15,967,000 3,739 9,120,000 2,319 734,000 11,542 25.821.000 
West Virginia 3, 10,524,000 2,709 6,652,000 5,132 1,739,000 11,284 18,915,000 
Wisconsin 35,416,000 4,786 13,536,000 8,120 2,645.000 23.973 91,597,000 
Wyoming 2,196,000 312 1,157,000 57 22,000 1,124 3.375.000 


Total U. S.* 452,911 $1,347,229,000 261,747 $730,179,000 756,675  $235,518,000 1,471,333 $2,312,926,000 












































* U. S. totals include Hawaii figures for the single month of September, the first full month of statehood. Hawaii figures for the first 
three quarters are given in italics. 
Source: Institute of Life Insurance. Totals for U. S. are estimated on basis of reports from life insurance companies representing nearly 
93% of all death benefits. 





